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APPLICATION FOR PERMlT TO DRILL OR DEEPEN 6. IF INDIAN, ALLOTTEBORTRIBBNAME
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2. NAME OF OPERATOA ÛOÌ-RiO/Orion #29-8ADJP
Dei-Rio Resources, Inc. (435#--799-9142 Û. AMEND.

S. ADDR-5 AND m EHONB NO.

P.O. Box 459 Vernal, UT 84078 10. FIELD AND POOL R WÍLDCAT

4. I.OCATION OF WEI.L (Report location clearly and in accordance with any State requirements.•)
At surface

1L Bac., T., R., M., Ok BI.K.1850 ' FSL 1805 * -RWh NA SFA ano suavat on anna
At proposed prod. sone

Sec. 29, T14S, R20E, SLB&M
14. DIÈTANCE IN MILES AND DIRECTION FAOM NEARE$T TOWN OR POST OFFICB* 12. COÚÑÑŸ

See Topo Map '*A'* (attached) Uintah Utah
10. DISTANCE FBOM PROPUAED* 16. NO. OF ACRES IN LEASE 1L NO. (F ACËES AS$IGNÈDLOCAriON †O NEAREST TO T IIS WELLPROPËàTY Oi LEA08 LINE, FT· 1850 ' 1280 40(Also to nearest drIg. unit line, if any)
18. DI$TANCE FROM PAOPOSED LOCATION• 19. PROPOSED DEPTH 20. ROTART OR CAËI.E TOOI.B

TO NEAAËSi WELL, DRILLINO, COMPI.ETED,
OR APPUEh POR, ON TÈIB I.BASE. rr. 1700 11, 950 Rotary

21. mz.svArrows (Show whether DF, RT, GB, etc.) 22. APPROi ATE WORIE WILI. BTAaT*
7434 GR

ASAP
23

PROPOSED CASING AND CEMENTING PROGRAM

SIËÊ OF ROLE GRADRSI2BOFCMSING WEIGHT PER FOOT BËTTING DEPTH QÚANTITY ÓN CEMENT

W' 8-5/8" 24# 850' See attached drillinA pian
5-U2"

____ _
11,95û' See attached drilling plan

1. M.I.R.L.
2. Drill to T.D. 11,950'
3. Run 5-1/2" casing if commercial production is indicated.
4. If dry hold, well will be plugged and abandoned as instructed by the B.L.M.
5. Nell will be drilled with fresh water to 1800 '

, then Chem Gel Mud to T.D.
Mud will be in place to run 5-1/2" casing.

I hereby certify that I am responsible by the terms and conditions of the Lease
to conduct Lease Operations. Bond Coverage pursuant to 43 CRF 3104 for Lease
Activities is being provided by First Security Bank in the form of a Certificate
of Deposit. BLM UT 0837

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposalis to deepen, give data on present productive zone and proposed new prodnetive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

President oss. Jan. 28 2002

(This space for Federal or State ofBee use)
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Application approval does not warrant or fy that the appli table tide to thoserights in the subject lease whidh would tl
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JAN30 2002
BRADLEYG. MILL 92 ll

APPROVED BYN 1TTLE DA1Ë
*SeeinsirumionsOnReveneSide - OIL,GAS AND MINING

Title 18 U.S.C. Section 1001 ma1ces it a.crime for any person knowingÏyand willfully to make to any department or agency of the
United States any false, fictitious os frandulent statements o representations as to any matter within its



Ti4S R20E S.L.Bj&M. DEL-RIO RESOURCES, INC.

"'

Well location, DEL-RIO/ORION #29-8ADJP, located
SB926'45"W 2623.74' (Meas.) SS9'48' - 39.95 (G.L.O.) as shown in the NW 1/4 SE 1/4 of Section 29,

T14S, R20E, S.L.B.&M. Uintah County, Utah.Set Marked Stone
Set Marked Stone,
pre or st°" "

BASIS OF ELEVATION

SPOT ELEVATIONAT A LANDING STRIP IN THE NW 1/4
OF SECTION32, T14S, R20E, S.L.B.&M. TAKEN FROM
THE FLAT ROCK MESA QUADRANGLE, UTAH, UINTAH

o COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF
THE INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKED AS BEING 7512 FEET.

set Marked stone set Marked stone N

DEL-R/0/OR/0N /29-8AD
i sos' - ËElev. Ungraded Ground = 74J4 ( ° -

SCALE

CERTIFICATE '

TH1S IS TO CERTIFYTHAT THE ABO FROM
FIELD NOTES OF ACTUAL SURVE MS MY
SUPERVISIONAND THAT THE SA UE AND CO THf
BEST OF MY KNOWLEDGEAND .

Set Marked Stone Set Marked Stone
S

O
L

SUS ÑOVÏSed: 01-25-02 D.R.B. s UTAR..

LEGEND: UINTAll &GINEERING & " YING
I LATlTUDE =

39°34'05" 85 SOUTH 200 EAST - VERNAL, UTAH 84078
l--. =

90° SYMBOL
LONGITUDE=

109°41'54" (435) 789-1017
= PROPOSED WELL HEAD· SCALE DATE SURVEYED: DATE DRAWN:

A = SECTION CORNERS LOCATED. 1" = 1000' 10-16-01 10-22--01
PARTY REFERENCES

K.K. J.J. D.R.B. G.L.O. PLATW 1/4 Cor. Sec J2
WEATHER FILESet Marked Stone

WARM DEL-RIO RESOURCES,
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DEL-RIO RESOURCES, INC.
DRILLING PLAN FOR THE
DEL-RIO/ORION #29-8ADJP

I. DRILLING PLAN:

1. Geological Surface Formation: Green River

2. Estimated Tops:

Name Top Prod. Phase Anticipated

Wasatch 2379'
Mesa Verde 4569' i
Castle Gate 6389' i
Mancos Shale 6667' Oil/Gas
Dakota 10489' i
Dakota Marker 10581' i
Morrison 10853' i
Summerville/Curtis 11465' i
Entrada 11583' Gas
Carmel 1171l' i
Navajo . 11765' i

3. CASING PROGRAM:
Hole Csa.

Depth Size Size Type Weight

Surface 850' l1" 8-5/8" K-55 (LT&C) 24#/ft (new)

Prod. 11,950' 7-7/8" 5-1/2" P-110 (LT&C)l7#/ft (new)

4. Operator's Specification for Pressure Control Equipment:

A. 3,000 psi W.P. Double Gate BOP (Schematic attached).

B. Functional test daily.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

C. All casing strings shall be pressure-tested (0.2psi/foot or 1500psi, whichever
is greater) prior to drilling the plug after cementing; test pressure shall not
exceed the internal yield pressure of the casing.

D. All ram-type preventers and related control equipment shall be tested at the
rated working pressure ofthe stack assembly or at 70 percent of the minimum
internal yield pressure of the casing, whichever is less. Tests shall be done
at the time of installation, prior to drilling out, and weekly. All tests shall be
for a period of 15 minutes.

5. Auxiliary Equipment:

A. Kelly Cock - yes.

B. Float at the bit - no.

C. Monitoring equipment on the mud system - Mud Logger.

D. Full opening safety valve on rig floor - yes.

E. Rotating head - yes.

6. Proposed Circulating Medium:

Density
Depth Mud Type (lb./eal) Viscosity Water Loss
O'-1800' Fresh Water 8.4 30 no control
1800'-TD Chem Gel 9.0 37-38 12 cc or less

7. Testing, Logging, and Corine Program:

A. Cores - None.

B. DST - none anticipated.

C. Logging - DIFL/SP/GR (TD to surface).
ZDL/CN/CAL w/DFIL (TD to 2000' from surface).
MRIL (TD to 3000' from Surface)
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

D. Formation and Completion Interval: Final determination of completion will
be made by analysis of logs.
Stimulation - Stimulation will be designed for the particular area of interest
as encountered.

E. Frac gradient - approximately .75 psi/ft.

8. Cementing Program:

Casing Volume Type & Additives

Surface 383 sx Class "G" w/2% bwoc, +0.25#/sx cello flake, +44.3%
fresh water
(based on 100% access)

Production DV Tool @6600'
Stage 1

Lead 344 sx* Premium Lite 2, +0.7% bwoc FL-52, +3%bwow
Potassium Chloride, +0.5%bwoc R-3, +5#/sx Kolseal,
+0.25#/sx cello flake, +92.9% fresh water.

Tail 272 sx* (50/50) poz "flyash" Class "G", +3%bwow Potassium
Chloride, +0.25#/sx cello flake, +0.9%bwoc FL-25,
+30%bwoc silica flour, +3#/sx Kolseal, +2%bwoc
Bentonite, +0.75%bwoc EC-1, +63.5% fresh water

Stage 2
877 sx* (50/50) poz "flyash" Class "G", +3%bwow Potassium

Chloride, +0.25#/sx cello flake, +2%bwoc Bentonite,
+0.2%bwoc Sodium Metasilicate, +57.7%
fresh water
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

Cement Characteristics:

Lead:
yield = 1.97 cu.ft. per. sack
weight = 13.0 lb./gal
strength = 1700 psi in 24 hrs @240degrees

Tail:
yield = 1.65 cu.ft. per. sack
weight = 14.4 lb./gal
strength = 2700 psi in 24 hrs @240degrees

Stage 2:
yield = 1.28 cu.ft. per. sack
weight = 14.2 lb./gal
strength = 2300 psi in 24 hrs @240degrees

* Final cement volumes to be calculated from caliper log with an attempt to be made
to circulate cement to 3000' from the surface. A bond log will be run across the zone
of interest and across zones as required by the authorized officer to insure protection
of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2Shas been encountered
in or known to exist from previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 1,500 psi
(calculated at 0.126 psilft) and maximum anticipated surface pressure equals
approximately 1129 psi (bottom hole pressure minus the pressure of a partially
evacuated hole calculated at 0.22 psilft).
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II. SURFACE USE PLAN
DEL-RIO RESOURCES, INC.
DEL-RIO/ORION #29-8ADJP

1. Existine Road:

A. Topo Map "A" is the vicinity map, showing the access routes from Ouray,
Utah.

B. Topo Map "B" shows the proposed access road to each individual well. It
also shows existing roads in the immediate area.

C. Occasional maintenance blading and storm repairs will keep roads in good
condition.

D. There shall be no mud blading on the access road. Vehicles may be towed
through the mud provided they stay on the roadway.

2. Planned Access Roads:

The proposed access road, will be crowned, ditched, and dipped.

A. Maximum grade will be 2% or less, unless otherwise stated.

B. No turnouts will be required.

C. Road surface material will be that native to the area.

D. No cattle guard will be required.

E. The proposed access road was flagged at the time the location was staked.

F. The area authorized officer will be contacted at least 24 hours prior to
commencing construction of the access road and well
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

G. The back slopes of the proposed access roads will be no steeper than vertical
or 1/4:1 in rock; and 2:1, elsewhere.

The operator or his contractor will notify the State office at least 48 hours
prior to commencement of any work on these locations, roadways, or
pipelines.

3. Location of Existing Wells:

See existing Drill Holes on Topo Map "C"

4. Location of Existing and/or Proposed Facilities:

A. All Petroleum Production Facilities are to be contained within the proposed
location sites.

B. In the event that production of these wells is established, the following will
be shown:

1. Proposed location and attendant lines, by flagging, if off well pad.

2. Dimensions of facilities.

3. Construction methods and materials.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

C. The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews
to construct and place the proposed facilities.

D. All permanent facilities placed on the locations shall be painted a non-
reflective color which will blend with the natural environment.

E. A dike shall be constructed around the tank battery, of sufficient capacity to
adequately contain at least l10 percent of the storage capacity of the largest
tank within the dike.

F. All buried pipelines if needed shall be covered to a depth of 3 feet except at
road crossings where they shall be covered to a depth of 4 feet.

G. Construction width of the road right-of way/pipeline corridor route if needed
shall be restricted to 30 feet of disturbance.

H. Pipeline location warning signs shall be installed within 90 days upon
completion of construction.

5. Location and Type of Water Supply:

Willow Creek at a P.O.D. of the SE 1/4 SE 1/4 of Section 29, Tl2S, R21E,
S.L.B.&M. and transported by truck along the access roads which are shown on the
attached topo maps. (Water Right Number: 49¾ Attached.

Note: Proper Water permits will be obtained from the Ute Indian Tribe before use.

No water wells are to be drilled.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

6. Source of Construction Materials:

A. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilities will be hauled in
by truck from a local gravel pit over existing access roads from the area. No
special access other than for drilling operations and pipeline construction is
needed.

B. All disturbance for this well site is located on Ute Tribal Lands and a Right-
of-way has been applied for through the B.I.A.

All Construction material for these location sites and access roads shall be
borrow material accumulated during the construction of the location sites and
access roads. No additional construction material from other sources is
anticipated at this time, but if it is required, the appropriate actions will be
taken to acquire it from private sources.

C. All well pad surface disturbance area is on Ute Tribal Lands.

7. Methods for Handling Waste Disposal:

A. Drill cuttings will be buried in the reserve pit when covered.

B. Drilling fluids will be contained in the reserve pit.

C. Any hydrocarbon liquids produced while production testing will be contained
in a test tank. Any unavoidable spills of oil or other adverse substances or
materials will be removed immediately during drilling progress or during
completion operations.

D. Portable chemical toilets will be provided and serviced by a local commercial
sanitary service.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

E. Garbage and trash will be collected in a trash cage and its contents hauled to
a sanitary landfill.

All wastes caused by the construction activities shall be promptly removed
and disposed of in a sanitary landfill or as directed by the authorized officer.

F. Prior to commencement of drilling, the reserve pit will be lined with a
minimum 12 mil. liner with sufficient straw bedding and will be fenced on
three sides using 39-inch net wire with at least one (1) strand of barbed wire.
All wire is to be stretched before attaching to corner posts. When drilling
activities are completed it will be fenced on the fourth side and allowed to dry
(if liquids are present). After drying, the fences will be removed and the pit
shall be buried. Reclamation will be undertaken no later than the fall of the
year after all drilling activity has ceased.

8. Ancillary Facilities:

No air strips, camps, or other living facilities will be built off the location. Housing
and office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

A. See attached cutsheet.

B. The areas authorized officer will be contacted at least 24 hours prior to
commencing construction of the access road and well pad.

C. The authorized officer has determined that the pit is to be lined, and type of
material to be used.

D. Topsoil shall be stripped to a depth of 12 inches and stockpiled as shown on
the location layout plat.

E. The back slopes of the locations will be no steeper than vertical or 1/4:1 in
rock, and 2:1 elsewhere.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

F. The upper edges of all cut banks on the access roads and well pads will be
rounded.

10. Plans for Restoration:

A. Immediately upon completion, the location and surrounding area will be
cleared of all debris, materials, trash and junk not required for production.

B. Before any dirt work to restore the location takes place, the reserve pit must
be completely dry. The reserve pit will be reclaimed within 90 days from the
date of well completion.

C. The area officer shall be notified at least 48 hours prior to commencing
reclamation work.

D. All disturbed areas will be seeded with the a mixture which is found suitable
by the B.I.A.

E. The seed bed will be prepared by disking, following the natural contour.
Drill seed on contour at a depth no greater than ½ inch. In areas that cannot
be drilled, the seed will be broadcast at double the seeding rate and harrowed
into soil. Certified seed is recommended.

F. Fall seeding will be completed after September, and prior to prolonged
ground frost.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

G. If the well is a producer, access roads will be upgraded and maintained as
necessary to prevent soil erosion, and accommodate year round traffic. Areas
unnecessary to operations will be reshaped, topsoil distributed, and seed
distributed according to the above mixtures. Perennial vegetation must be
established. Additional work shall be required in case of seeding failures,
etc.

H. If the well is abandoned or is a dry hole, the access road and location will be
restored to approximate the original contours. During reclamation of the site
the fill material will be pushed into cuts and up over the backslope. No
depressions will be left that would trap water or form ponds. Topsoil will be
distributed evenly over the location and seeded according to the above
mixture. The access road and the location shall be ripped or disked prior to
seeding. Perennial vegetation must be established. Additional work shall be
required in case of seeding failures, etc.

I. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by an approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application
proposals must be approved. Application of herbicides must be under direct
field supervision of an EPA certified pesticide applicator.

11. Other Information:

A. All activity shall cease when soils or road surfaces become saturated to a
depth of three inches, unless otherwise approved by the Authorized Officer.

If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the Authorized Officer so as to
determine the significance of the discovery.

B. A Class IIIcultural resource inventory shall be completed prior to disturbance
by a qualified professional Archaeologist.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

C. The State considers the development of groundwater resources to be
necessary and frequently indispensable to effective land management.
Therefore, any groundwater intercepted by the party conducting mineral
exploration shall be reported to the authorized officer immediately including
approximate quantities and a sample in a sealed quart container. The State
shall have the first opportunity to file State water rights for the intercepted
groundwater. The undersigned may file for water rights only with a written
waiver from the State.

D. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution
for knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop
work that might further disturb such materials and contact the authorized
officer (AO). Within five working days the AO will inform the operator as
to:

whether the materials appear eligible for the National Register of Historic
Places;
the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and a time
frame for the AO to complete an expedited review under 36 CFR 800-11 to
confirm, through the State Historic Preservation Officer, that the findings of
the AO are correct and that mitigation is appropriate.
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

If the operator wishes, at any time, to relocate activities to avoid the expense
of mitigation and/or delays associated with this process, the AO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural guidelines
for the conduct of mitigation. Upon verification from the AO that the
required mitigation has been completed, an operator will then be allowed to
resume construction.

E. Less than 10,000 pounds of any chemical(s) from EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) of 1986, and less than
threshold planning quantity (TPQ)of any extremely hazardous substances(s),
as defined in 40 CFR, would beused, produced, transported, stored, disposed,
or associated with the proposed action,

12. Lessee's or Operator's Representative:

Mr. Lawrence C. Caldwell II
President
Del-Rio Resources, Inc.
P.O. Box 459
Vernal, Utah
Telephone #(Wl·)?99-ef62
Cell #(-84+)790-8578 (†3b
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Del-Rio Resources, Inc.
Del-Rio/Orion #29-8ADJP

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite(s) and access route(s); that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Del-Rio Resources, Inc., and its contractors
and subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provision of 18 U.S.C. 1001 for the filing of a false
statement.

1-28-02
Date Lawrence C. Caldwell II

President
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LOCATION LAYOUT FOR
DEL-RIO / ORION#29-8ADJP

SECTION 29, T14S, R20E, S.L.B.&M.
1850' FSL 1805' FEL

Proposed AccessC-8. C-6.1' Road
E/. J7.6"

DA
ELE1 -22-5001

62' Sta. J+5 ti
DRAWN BY: D.R.B.

Rev.: 01-25-02 D.R.B.

HO1E
F/are Pit is to
be /ocated a min.

STof 100' from the I¿
Well Head Approx.

Top of
Cut Slope

I l I \

-4. J'
PIPE RACKs

prS

2

37 140' Sto. 1+75

¯¯ F- 4. J'--

E/. 27.2'Sta. 1+ 0

TOILET

MUD TANK 1Pit Capacity Witho-4 o 2' of Freeboard is'¯
± ;,120 Bb/s

MUD TANK 2

Sta. 0+85
UEDL

VAN
C-12.6
E/. 34.1'

(Otm. Pit)
E/. 32.7

Round Corners
as Heeded

sto. o+oo

F-0.2' E-7·4,'
E/. 31. 3· E/. OJ

E/ev. Ungraded Ground at Location Stake = 7434.2'
s UINTAN ENGINEERING & LAND SURVEYINGElev. Graded Ground at Location Stake = 7431.5 85 So. ß00 Fast * VM, Utah 84078 * (436)



DEL-RIO RESOURCES, I un
TYPICAL CROSS SECTIONS FOR .U.f.Y.(

X-Section
.

•.

scale DEL-RIO / ORION #29-8ADJP
'O

.

·

,

SECTION29, T14S, R20E, S.L.B.&M. E ce : ·

1" =
50, y ui . A · ç·•

1850' FSL 1805' FEL . # ,:$5

DATE: 10-22-01
.......'°

DRAWN BY: D.R.B. O,T
Rev.: 01-25-02 D.R.B. 62' 140' 11181111

SM. J+50

10' 80' 37' 140'

LOCAT/OH STAE S/ope = 1 1/2: 1

80' 37 140'

Finished Grade

cur SM. 0+85 ¯¯¯
-------

37' 140'

Preconstruction
Grade

SM . 0+ 00 -----

.........

APPROXIMATE YARDAGES EXCESS MATERIALAFTER

CUT 57 COMPACTION = J,9JO Cu. Yds.
(12") Topsoil Stripping = 2,900 Cu. Yds. Topsoil & Pit Backfill = J,9JO Cu. Yds.

Remaining Location = 6,660 Cu. Yds.
(1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 9,560 CU.YDS. (After Rehabilitation)

FILL = 5, J50 CU.YDS· UINrni ENCINEERTNG & LAND SURVEYTNG
85 So, 200 East * Vernal, Utah 84078 * (435)
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DEL-RIO RESOURCES, INC.

DEL-RIO / ORION #29-8ADJP
LOCATED IN UINTAH COUNTY, UTAH

SECTION 29, T14S, R20E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

I

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHERLY

ng LOCATIONPHOTos 1 23 0 1 moto
85 South 200 East Vernal, Utah 84078 D^Y YER

. s 435-789-1017 uels@uelsinc.com TAKENBYB.B. DRAWNBY:K.G REVISED:
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PROPOSED LOCATION:
DEL-RIO / ORION #29-8AD JP

. a
- - SEE TOPO "B"0.5 MI. +l-

LEGEND: DEL-RIO RESOURCES, INC.
PROPOSED LOCATION N DEL-RIO / ORION #29-8ADJP

SECTION 29, T14S, R20E, S.L.B.&M.
1850' FSL 1805' FEL

- Uintah Engineering & Land Surveying T 0 POGR A PH I C 10 2 0185 South 2OO East VernaI, Utah 84078 M A P MY BR(435) 789-1017 * FAX (435) 789-1813
SCALE:1:100,000 DRAWNBY:KG.
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LEGEND: DEL-RIO RESOURCES, INC.
---------------- PROPOSED ACCESSRO N DEL-RIO /ORION #29-8ADJP

EXISTINGRO* SECTION 29, T14S, R20E, S.L.B.&M.

E



/
1

PR POSED LOCATION:

RG

/ORION#29-8ADJP

ORI N #3
01Le | DEL RIO/ L RIOÀ

Y #2 1A N #29 2 RM # A.

.
.ER RIOl

VB 4. DERL Ol

ooeL-RIGI EL

LEGEND: DEL-RIO RESOURCES, INC.
g DISPOSAL WELLS WATER WELLS N IiEL-RIO / ORION #29-8ADJP
e PRODUCING WELLS ABANDONED WELLS SECTION 29, T14S, R20E, S.L.B.&M.
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'PLICATION TO APPROPRIATE WATE

For the purpose of acquiring the right to use a portion of theunappropriated water of theState of Utah,application is herebymadetothe

St :te Engineer, based upon the following showing of facts,submitted in accordance with the requirements to Title73, Chapter3 of the

Utah Code Annotated (1953, as amended).

WATER RIGKT NUMBER: 49 - 1656 TEMPORARY APPLICATION NUMBER: A73503
kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk**********kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk*

1. OWNERSHIP INFORMATION: LAND OWNED? No

A. NAME: Tu and Frum Inc.
C/O of David Murray

ADDRESS: P.O. Box 146, Lapoint, UT 84039

B. PRIORITY DATE: June 15, 2001 FILING DATE: June 15, 2001

2. SouRCE INFORMATION:

A. QUANTITY OF WATER: 10.0 acre-feet

B. SOURCE: Willow Creek COUNTY: Uintah

C. POINT OF DIVERSION -- SURFACE:

(1) N 200 feet W 700 feet from SE corner, Section 29, T 125, R 21E, SLBM

DIVERT WORKS: Pump into trucks to haul to location

3 . WATER USE INFORMATION:

OIL EXPLORATION: from Jan 1 to Dec 31. Drilling and completion of oil/gas wells

South of Ouray

4. PLACE OF USE: (which includes all or part of the following legal subdivisions:)

NORTH-WEST¾ NORTH- EAST¼ SOUTH-WEST¾ SOUTH-EAST¼\

BASE TOWN RANG SEC NW NE SW SE NW NE SW SE _NW NE SW SE NW NE SW SEj

SL 14S 20E \Entire TOWNSHIP -

5. EXPLANATORY:

Oil/Gas well production
Point of diversion is on County Road Right-of-way.

., ,



TEMPORARY APPLICATION for Water Right: 49 - 1656 continued*** Page: 2

6. SIGNATURE OF APPLICANT(S):

The applicant(s) hereby acknowledge(s) that he/she/they are citizen(s of the United
States of America or intend(s) to become such a citizen(s). The quantity of water
sought to be appropriated is limited to that which can be beneficially used for the
purposes herein described. The undersigned hereby acknowl dges that even though he/
she/they may have been assisted in the preparation of the above-numbered application
through the courtesy of the employees of the Division of Water Rights, all responsibil-
ity for the accuracy of information contained herein, at the time of filing, resos with
the applicant (s i

.

Signature of Applicant(s)

' (Ib



© WORKSHEET

00> APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/30/2002 API NO. ASSIGNED: 43-047-34482

WELL NAME: DEL-RIO/ORION 29-8ADJP

OPERATOR: DEL-RIO RESOURCES INC ( NO330 )

CONTACT: LAWRENCE CALDWELL PHONE NUMBER: 435-,09 01:2 -Ÿ699

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

NWSE 29 140S 200E

SURFACE: 1850 FSL 1805 FEL Tech Review Initials Date

BOTTOM: 1850 FSL 1805 FEL
Engineering

UINTAE

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 - Federal surface

LEASE NUMBER: U-10166

SURFACE OWNER: 2 - Indian

PROPOSED FORMATION: NAVA

R CE SP aAND/OR REVIEWED: LOCATION AND SITIN

Bond: Fed[1] Ind[] Sta[] Fee[] y/
-3-2. General

(No.UT-0837 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
1 Shale 190-5 (B) or 190-3 or 190-13

Water Permit Drilling Unit

(No. ) Board Cause No:

RDCC Review (Y/N) Eff Date:

(Date: ) Siting:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:
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A OPERATOR: DEL-RIO RESOURCES (NO330)

SEC. 29, T14S, R20E

- FIELD: UNDESIGNATED (002)

Utah OilGas and Mining COUNTY: UINTAH SPACING: R649-3-2/GEN ST

T14S R20E

20 21

DEL·RiciCRION 241(ADJe
FLATROCKiJ4 DEL-RIO!ORION30-5A

o
FLAT ROCK FIELD

DEL·RIO/ORFON 29-7A
DEL-RIO30-1

FLATROCK 30·3A DEL-R10/ORION 29-4ADJP
JUNK WELL 28
TA PER BLM 30

DEL-RI ORION 22 3A DEL·RLD/ORION 28-1A
DEL-RIO ORICF. 30-3A im DEL-RIO,ORiON 29-8ADJP

FLATROCK 30-?A DEL RJOiCRION 29-6

OLLCANYON 29 1A
DEL·R;OjcRI N 29-4A

DEeRIO/ORION 30-SA
DEL RIO/ORION 24-2a

1
DEL-RIO/ORION 29-SA

DEL-R O'ORION 32-2A DEL RIO/ORION .12·7A

DEL-RIO.IOREON 12-1A
DEL-RFC/OR10N 32-BA

FEE 1

DEL -RIO/DRlOM 32-4A DEL·RIOl0RrCN 12-9A

DE'_-RIO/ORION 32-3A DEL-RIOORION 32-6A

DEL-RtOiDRION32-12A DEL-BIO/ORFON32·5A

DEL·RIOiORION 32·11A
DEL-R OiORION 32-10A

DEL-RIO!ORION 32-13A DEL.R lORION 32.13A FLATROCN UNIT S

OËL-RiOt0RION 32-11A DEL-RIDIORION 32·10A

PREPARED BY: LCORDOVA
DATE:



9 9603 State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

February l1, 2002

Del-Rio Resources Inc
PO Box 459
Vernal UT 84078

Re: Del-Rio/Orion 29-8ADJP Well, 1850' FSL, 1805' FEL, NW SE, Sec. 29, T. 14 South,
R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
- Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill

the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34482.

erely,

J hn R. Baza
ssociate Director ~

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Del-Rio Resources Inc
Well Name & Number Del-Rio/Orion 29-8ADJP

API Number: 43-047-34482
Lease: U-10166

Location: NW SE Sec. 29 T. 14 South R. 20 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an apþropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



For Î60-3 EiUBMIT IN ATE* Form approved.
(Other instru on Budget Bureau No. 1004-0136(December 1990) U EO STATES reverse si Expires: December 31, 1991

DEPARTMENT OF THE INTERIOR 5. 1.EASË DESIGNATION AND BËBIAL NO.ÛÛ$ BUREAU OF LAND MANAGEMENT U-10166

APPLICATION FOR PERMIT TO DRILL OR DEEÞEN 6. Ik INDIAN, AILOTT

Ute Indian Tribe1a. TYPE or wonK

DRILL DEEPENO 7. UNIT AGREEMËNT NAME

b. TYPE or trzLt. N/A
LO El-L OTHEË

NNELE EMOU E 8. fWWOWNM¾NO.

2. NAME OF OPÉRATOË gl-RiO/Orion #29-8ADJP
Del-Rio Resources, Inc. (435) 789-8162 A. ^H NO.

3. ADDRESSAND TEf.EMONENO.

P.O. Box 459 Vernal, UT 84078 1o. FIËLD AND POOL, Oi WILDCAT
4. LOCATION or wahr. (Report location clearly and in accordance with any State requirements.*) FÎat RockAt surface .

L. 11. sac., T., m., M., og ar,x.
1850 ' FSL 1805 ' -PWL- MA: SFA; ano ausvar on anna

At proposed prod. sone Sec. 29, Ti4S, R20E, SLB&M
14. DIATANCE IN MILES AND DiaECTION FRO3( NEAREST TOWN OR POST OFFICE* 12. COUNTT OR PAÉlBH

See Topo Map "A" (attached) Uitatah Utah
10. DISTANCE TR M PROPOSÈD* 16. NO. OË ACËEB IN LEASE 17. NO. OF ACRE$ A$$IGNEDLOCATION TO NEAREST TO TIIIB WELLI*ROËÈBTY OB LEABA I.iNË, FT 1850 ' 1280 40Also to nearest drig. unit line, if an.y)
18. DIATANCE FÉOhi PRÓPOniD LOCATiON* 19. PROPOSED DaPTH 20. noTARY on cABLE Toor.s

TOsNEAREST WELL, DRILLING, COMPLETED,
OR APPUED FOR, ON TIHB I.EAsa, ry. 1700 11, 950 Rotary

2Í. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APËROI. DATE WOBE Wi

7434 GR
ASAP

23.
PROPOSED CASING AND CEMENTETG PROGRAM

$IEE Of ROLE GRADASi2BOFCASING WEIGHT PËR FOOT BETTING DEPTII QUANTITT OF CEMENT

11" .. .

8-5/8" 24# 850 ' See at tached drilling pian
7-7/8" 5-1/2" 17# 11.950' See attached drilling plan

1. M.I.R.L.
2. Drill to T.D. 11,950'
3. Rnn 5-1/2 ' casing if commercial production is indicated.
4. If dry hold, well will be plugged and abandoned as instructed by the B.L.M.
5. Well will be drilled with fresh water to 1800', then Chem Gel Mud to '£.D.

Mud will be in place to run 5-1/2" casing.

I hereby certify that I am responsible by the terms and conditions of the Lease
to conduct Lease Operations. Bond Coverage pursuant to 43 CRF 3104 for Lease
Activities is being provided by First Security Bank in the form of a certificate
of Deposit. BLM UT 0837

3 2002
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or

Application approval does not warrant or certify that the applicant holds legal or equitable title to these rights in the subject lease which would entitle the app ttc nd ons thereon
CONDITIONSOF APPROVAL,1F ANY: DIVISIONOF

AssistantFieldManager OIL. MINING
APPROVED RE

Resources

Title . io O mak st crime for p o tAfgB CHED
TI - . r.a.. n=***inn ne fonantyn statements or representations as to any raatter within its
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COAs Page 1 of 8
Well No.: Del-Rio/Orion29-8ADJP

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Del- Rio Resources, Inc.

Well Name & Number: Del-Rio Resources 29-8ADJP

API Number: 43-047-34482

Lease Number: U - 10166

Location: NWSE Sec. _2_9 T. 14S R. 20E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight(48) hours prior to constructionof
location and access roads.

Location Completion - prior to movingon the drillingrig.

Spud Notice - at least twenty-four(24) hours priorto spudding the mell.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - withinfive (5) business days after new well begins, or
Notice production resumes after wellhas been offproduction for

more than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions ofApproval
for Notice to Drilland Surface Use
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Well No.: Del-RiolOrion29-8ADJP

CONDITIONSOF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certifythat the applicant holds legal or eqütable
titleto those rights in the subject lease whichwould entitle the applicant to conduct operations
thereon.

All lease and/or unit operations willbe conducted in such a mannerthat fullcompliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oiland Gas Orders, and the
approvedplan of operations. The operator is fullyresponsible for the actions ofhis
subcontractors. A copy ofthese conditions willbe furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil. Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report Al water shows and water-bearing sands to this officeprior to setting the next
casing string or requesting plugging orders Faxed copies of State of Utah form OGC-8-X
are acceptable. Ifnoticeable water flows are detected, submit samples to this ofice along with
any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling, willbe recorded by depth and adequately protected. All oiland gas
shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipmentshall meet theminimumrequirements ofOnshore Oiland Gas
Order No. 2 for equipmentand testing requirements, procedures, etc., fora 3.M..system and
individualcomponents shall be operable as designed. Chart recorders shall be used br all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made availableto a BLM representative upon request.

If an air compressor is on location and is being utili2edto provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Orde No. 2, regarding air
or gas drilling shall be adhered to. Ifa mist system is being utilizedthen the requirement for a
deduster shall be
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3. Casinq Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom threejoints,witha minimumof one
centralizer per joint. As a minimum,the usable wratershall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the Wasatch
Formation, identified at 2,379 ft Ifgilsonite is encountered whiledrilling, it shall be isolated
and/or protected via the cementing program.

4. Mud Proqram and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste willnot be used in drilling, testing,or completion operations.

No chromate additiveswillbe used in the mud system on Federal and Indian lands withoutprior
BLMapproval to ensure adequate protection offresh wateraquifers.

5. Coring, Loqqinq and Testinq Program

Daily drilling and completion progress reports shall be submittedto this ofice on a weekly basis.

AllDrillStem tests (DST) shall be accomplished during daylighthours, unless specific approval
to start during other hours is obtained fromthe AO. However, DSTs may be allowed to continue
at night ifthe test was initiated during daylight hours and the rate of flow is stabilized and if
adequate lighting is available(i.e., lighting which is adequate for visibilityand vaporproof for safe
operations). Packers can be released, but trippingshould not begin bef>re daylight unless prior
approval is obtained from the AO.

A cement bond log (CBL) willbe run from the production casing shoe to the top ofcement and
shall be utilizedto determine the bond qualityfor the production casing. Submit a iield copy of
the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 31604) willbe submitted not later than 30 days after
completion of the wellor after completion of operations being performed, in accordance with43
CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other suneys or data obtained and compiled during the
drilling,workover, and/or completion operations, wll be filed with Form 3160-4. Samples
(cuttings, iluids, and/or gases) willbe submitted when requested by the AO.

6. Notificationsof Operations

No location willbe constructed or moved, no well willbe plugged, and no drillingor workover
equipment willbe removed from a well to be placed in a suspended status withoutprior approval
of the AO. Ifoperations are to be suspended, prior approvalof the AO willbe obtained and
notificationgiven before resumption of operations.

Operator shall report production data to MVISpursuant to 30 CFR 216.5 using form MMS/3160.
Immediate Report Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance withthe requirements of NTL-3A or its
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Well No.: Del-Rio/Orion29-8ADJP

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-5)
to that effect willbe filed, for prior approval of the AO, and all conditions ofthis approved plan
are applicable during all operations conducted withthe replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells as the
date on which liquid hydrocarbons are first sold or shipped from a temporarystorage facility,
such as a test tank,and forwhich a run ticketis required to be gererated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility,whichever first occurs;
and, for gas wells as thedate on whichassociated liquidhydrocarbons are first sold or shipped
from a temporarystorage facility, such as a test tank, and forwhich a run ticketis required to be
generated or, the date on which gas is first measured throughpermanent metering facilities,
whichever first occurs.

Should the well be successfully completedfor production, theAO willbe notifiedwhen the well
is placed in a producing status. Such notiication willbe sent by telegramor other written
communication, not later than live (5) days following the date on which the well is placed on
production.

Gas produced from thiswellmay not be vented or flared beyond an initial authorized test period
of 30 days or 50 MMCFfollowingits completion, whichever occurs first, withoutthe priorwritten
approval of the Authorized Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator maybe directed to shut-in the well untilthe gas can be
captured or approval to continue venting or flaring as uneconomic is granted and the operator
shall be required to compensate the lessor for that portion ofthe gas vented or flared without
approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Officewithin60 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil&Gas Order No. 3 shall be adhered to.
Allproduct lines entering and leaving hydrocarbon storage tanks willbe effectivelysealed in
accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations willbe commenced withoutthe prior approvalof theAO. In
the case of newlydrilleddry holes or failures, and in emergencysituations, oral approval willbe
obtained from the AO. A "Subsequent Report ofAbandonment" Form 3160-5, willbe filed with
the AO withinthirty(30) days following completion of the wellfor abandonment. This report will
indicate where plugs were placed and the current status ofsurface restoration. Final
abandonment willnot be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery

All off-lease storage, off-lease measurement, or comminglingonlease or of-lease willhave prior
written approval from the
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The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters willbe calibrated in place prior to any deliveries. Tests for meter accuracy willbe
conducted on initial meter installations and at least quarterlythereafter. The AO willbe provided
with a date and timefor the initial meter calibration and all future meter proving schedules. A
copy of the meter calibration reports willbe submitted to the Vernal District Ofice. All meter
measurement facilities willconform withOnshore Oil & Gas Order No. 4 for liquid hydrocarbons
and Onshore Oil&Gas Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drilling and/or workover program without prior
approval from theAO. Safe drilling and operating practices must be observed. Allwells,
whether drilling,producing, suspended, or abandonedwillbe identifiedin accordance with43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filedfor approval for all changes of
plans and other operationsin accordance with43 CFR 3162.12.

Section 102(b)(3) of the Federal Oiland Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title43 CFR 3162.4-1(c), requires
that"notlater than the 5th business dayafter any well begins production on which royaltyis due
anywhere on a lease site or allocated to a lease site, or resumes productionin the case of a well
which has been offproduction for more than 90 days, theoperator shall notifythe authorized
officer by letter or sundry notice, Form 316 5, or orallyto be followed by a letter or sundry
notice, of the date on whichsuch production has begun or resumed."

Ifyou fail to complywith this requirement in the manner and time allowed,you shall be liable for
a civilpenalty of up to $10,000per violationfor each day such violationcontinues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal Oiland Gas Royalty Management
Act of 1982 and the implementing regulations at Title43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An e>tension period
may be granted, ifrequested, prior to the e>pirationof the original approval period.

In the event after-hours approvals are necessary, you must contact one ofthe following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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EPA'S LISTOF NONEXEMPTEXPLORATIONAND PRODUCTIONWASTES

While the following wastes are nonexempt, theyare not necessarily hazardous.

Unused fracturing fluidsor acids

Gas plant cooling towercleaning wastes

Painting wastes
Oiland gas service company wastes, such as empty drums, drum rinsate, vacuum truckrinsate,

sandblast media, paintingwastes, spend solvents, spilled chemicals, and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containing none>empt

waste
Refinery wastes

Liquid and solid wastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, iilters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaning wastes
Boiler refractory bricks

Incinerator ash
Laboratory wastes
Sanitary wastes
Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Del-Rio Resources, INC. (Del-Rio) willassure the Ute Tribe that anylallcontractors and
subcontractors have acquired a current Tribal Business License and have updated "Access
Permits" prior to construction. AIIDeERio personnel, contractors and subcontractors willhave
these permits in theirvehicles at all times. Companies thatham not complied with this COA will
be in violationof the Ute Tribal Business License Ordinance, and willbe subject to fines and
penalties.

Del-Rio employees, representatives, and/or authorized personnel (subcontractors) shall not
carry firearms on theirperson or in theirwhicles whileworking on the Uintah and Ouray Indian
Reservation.

Del-Rio employees and/or authorized personnel (subcontractors) in the iield willhave approved
applicable APDs and/or ROW permitslauthorizations on theirperson(s) during all phases of
construction.

Del-Riowillnotifythe Ute Tribe and Bureau of Indian Affairs (BIA) in writingof any requested
modificationof APDs or Rights-OfWay (ROW). Del-Rio shall receive written notificationof
authorization or denial of the requested modification. Without authorization, Del-Riowillbe
subject to fines and penalties.

The Ute Tribe Energy &Minerals Department shall be notiliedinwriting48 hours in advance of
any construction activity. The Ute Tribal office is open Monday throughThursday. A Tribal
Technician is to routinelymonitor construction. Del-Rio shallmake arrangements withthe Ute
Energy & Minerals Department for all monitoringthat willexceed regular workinghours for Tribal
Technicians. A qualified Archaeologist accompanied by a Tribal technicianwillmonitor
trenchingconstruction wherever the pipeline is buried.

A Corridor ROW, 50 feet wide and 866 feet long, shall be granted for the pipeline and access
road. The constructed travelwidth of the access road willbe limited to 18 feet. Upon
authorization by the Ute Tribe Energy & Minerals Department, the ROW maybe wider where
sharp curves; deep cuts and fillsoccur; or, where intersections with other roads are required.
Culverts and diversion ditches willbe placed and constructed where needed. Road base gravel
willbe used where sandy soils make roadways and the drillinglocation hazardous for access or
drilling operations.

Upon completion of the pertinent APD and ROWs, Del-Rio will notify the Ute Tribe Energy &
Minerals Department for a Tribal Technician to verifythe Affidavit of Completion.

Production waters, oil, and other byproducts shall not be placed on access roads or the mellpad.

Water improvements/guzzlers for wildlifeand water storage are to be built as requested bythe
BIAon the drainage near thisproposed
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AIIvehicular traffic,personnel movement, construction and restoration operations WIIbe
confined to the areas examined and approved and to the existing roadways and/or evaluated
access routes.

Del-Rio willimplement "Safety and Emergency Plan" and ensure plan compliance.

Del-Rio shall stop construction activitiesand notifypersonnel from the Ute Tribe Energy &
Minerals Department and BIA ifcultural remains including paleontologic resources (wrtebrate
fossils) are exposed or identifiedduring construction. The Ute Tribe Department ofCultural
Rights and Protection and the BIAWIIprovide mitigationmeasures prior to allowingconstruction.

Del-Rio employees and/or authorized personnel (subcontractors) willnot be allowed to collect
artifacts and paleontologic fossils. No significantcultural resources shall be disturbed.

Del-Riowillcontrol noxious weeds on the well site and ROWs. Del-Rio willbe responsible for
noxious weed control ifweeds spread from the project area onto adjoining land.

Reserve pits will be lined with an impervious synthetic liner. A fence willbe constructed around
the reserve pit until it is backiilled. Prior to backiillingthe reserve pit, all fluids willbe pumped
from the pit into trucksand hauled to approwd disposal sites. When the reserve pits are
backfilled, the surplus oil and mud, etc., willbe buried a minimumof3 feet below the surface of
the soil.

A closed system willbe used during production. This means that production iluids will be
contained in leak-proof tanks. AIIproduction fluids willbe disposed of in either approved
injection wells or at approved disposal sites.

Surface pipelines will be constructed to lay on the soil surface. The ROW willnot be bladed or
cleared of vegetation without authorization of the BIA. Surface pipelines shall be welded in
place at well sites or on access roads. They shall be pulled into place and assembled with
suitable equipment. Vehicles shall not use pipeline ROWs as access roads unless specifically
authorized.

Buried pipelines shall be buried a minimumof3 feet below the soil surface. After construction is
completed the disturbed area shall be contoured to blend into the natural landscape and be
reseeded between September 15 and November 1 ofthe year followingconstruction with
perennial vegetation seed mixture provided by the BIA or Ute Tribe.

Before the site is abandoned, Del-Riowillbe required to restore the wellsite and ROWs to near
theiroriginal state. The disturbed areas willbe reseeded with desirable perennial vegetation.

Soil erosion willbe mitigated by reseeding all disturbed



00 5
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIALNUMBER

UTU-10166

SUNDRY NOTICES AND REPORTS ON WELLS
6 N SW NAM

7 UNIT or CA AGREEMENTNAME:
Do notuse this¾rm1br proposals1D drill new wells,sigrWicantlydeepen exialingwellsbelow currett bottorMicie depth, reenter plugged welIB, or10

drill hortžontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals,

1. WPE OFR
OIL WELL O GAS WELL OTHER D R nn DJP

2. NAMEOF OPERATOR: 9. API NUMBER

Del-Rio Resources Inc. 4304734482
3, ADDRESS Œ OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR IMLOCAT:

P.O. Box 459 Vernal UT ,84078 (435) 789-1703 Flat Rock
4. LOCABON OF WELL

FOGTAGESATSURFACE: 1805' fel, 1850' fsl COUNW: Uintah

gramm. SECEON, TOWNSHIP, RANGE. MENDWN: NWSE 29 14S 20E srATE
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ac = O - O RMORATE CURW FOWON
NOTICE OF INTENT

(---> 0 ALTERCM FRACTURETREAT SDEMACK TO BR R

----- O e--" O NEWCONETRUCH HMPORAULYAMNDON

O CHANGETO PREVOUS PLANS O OPERATOR CHE O TUBWG REMIR

O CHE TUB* O m ANDAMNDON O W OR FLARE

O SUBSEQUBit REPORT O CHANGE WELLNAME m MCK O === omeon'
(SubmitOriginalFormO )

O C-E R WATUS PRODUCRON (STARMESUME) O MTER SHUT-OFF
Dale ofwork completion

O COMMINGLEPRODUCING FORMAMS RECI.AMATIONOF WELL SITE OTHER: Request APD
O CONVERT WEU. TYPE RECOMPLETE - DIFFERENT FORMATION OXienSiOn

a DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show eli pertinert details including dates, depths, volumes, etc.

Work delayed while interpreting tie-insof adjacent wells to 3D seismic data volume and assembly of an application to form a
Federal Exploratory Unit. This we11may serve as a unit obligationwell.

Del-Rio Resources, Inc. herewith requests a one year extension of the existing APD.

Approvedby the
Utah Division of

Oil,Gas and Mining to serio

NAME(Pt.EASEPRINT) David L Allin(970) 254-3114 Exploration Manager

SGNATURE ORTE 5/2/2003

(This apene for Stge use only)

(or2eoo) (sea instructions on Reverse
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Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting pennit extension)

API: 43-047-34482
Well Name: DEL-RIO/ORION 29-8A DJP
Location: NWSE 29 145-20E UINTAH COUNTY, UTAH
Company Permit issued to: DEL-RIO RESOURCES INC
Date Original Permit issued: 2/11/2002

The undersigned as owner with legal rights to drillon the property as pennitted
above, hereby verifies that the infonnation as submitted in the previously
approved applicationto drill,remains valid and does not require revision.

Followingis a checklistof some items related to the application,whichshould be
verified.

If located on private land, has the ownershipchanged, if so, has the surface
agreement been updated? Yes O NoO

Have any wells been drilled in the vicinityof the proposed well whichwouldaffect
the spacing or sitingrequirementsfor this location? YesO Nog

Has therebeen any unitor other agreements put in place thatcouldaffect the
permitting or operationof thisproposed well?YesO NoO

Have there been any changes to the access route including ownership,or right-
of-way,whichcouldaffect the proposed location? YesO NoO

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation?YesO NoB

Is bonding stillin place, whichcovers this proposed well? YesONoO

5/2/2003

Sign ture Date

Title: EXPLORATION MGR (970) 254-3114

Representing: DEL-RIO RESOURCES
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO: Vemal, Utah 84078-2799 Fax: (435) 781-4410

3162.3 http://www.blm.gov/utah/vemal
UTO8300

October 1/ 2003

Miller, Dyer & Co. LLC
475 17 Street, Suite 420
Denver, CO 80202

Re: Change of Operator Sundry Notice
See Attachment for Well List
Sections 28 & 29, T14S, R20E
Uintah County, Utah
Lease No. UTU-10166

Dear Mr. Dyer: ÛÛ$
This correspondence is in regard to the self-certification statement submitted re

glL GAS & MINING

change in operator for the referenced wells. After a review by this office, the change in operator
request is approved. Effective immediately, Miller, Dyer & Co. LLC. is responsible for all
operations performed on the referenced wells. All liabilitywill now fall under your bond, BLM
Bond No. UTBOOOO58,for all operations conducted on the referenced wells on the leased land.

Ifyou have any other questions concerning this matter, please contact me at this office at (435)
781-4480.

Sincerely,

Howard B. Cleavinger II
Assistant Field Manager
Mineral Resources

Attachment

cc: UDOGM
Steven Martens Trust (Del Rio Resources)
Pacific Union Corp.
Shaw Resources LTD



FORM3160-5 UNIT STATES FORMAPPROVED

(June1990) DEPARTMEN F THE INTERIOR BudgedBureauNo.1004-0135

BUREAU OF LAND MANAGEMENT ExpiresMarch31,1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-10166

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 6. If1ndian,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. Ifunit or CA, Agreement Designation

SUBMIT IN TRIPLICATE---- N/A
1. Type of Well

Oil Well Gas well Other 8. Well Name and No.

2. Name of Operator I SEP - 8 UUd See attached schedule
Miller, Dyer & Co. LLC 9. AP1WelINo.

3. Address and Telephone No. See attached schedulev475 17th Street, Suite 420, Denver, CO 80202 L 93=296 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Flat Rock
See attached schedule M. County or Parish, State

Unitah,UT

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction
Subsequent Report Plugging Back Non-Routine Fracturing

Casing repair Water Shut-off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Change of Operator Dispose Water
(Note: Report resultsof multiplecompletion on Well
Completion or Recompletion Reportand Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertilent details, and give pertinent dates, including estimated date of startingany proposed work. Ifwell is directionally
drilled, give subsurface locations and measured and true vertical depths for all markersand zones pertinent to thiswork).

Shaw Resources Limited, L. L. C. hereby designates Miller, Dyer & Co. LLC as operator of the above RECEiVE
captioned wells effective 9/8/2003. Miller, Dyer & Co. LLC is responsible under the terms and OCT2 12conditions of the lease for operations conducted on the leased lands or portions thereof.
Bond coverage for this wellwill be provided by a rider filed to BLM Bond NO- \) 0000 SSDIV.0F OIL,GAS&Mi
SHAW RESOURCES LIMITED, L.L.C.,
By: Energy Management Services, L.L.C., its Manager
By: Energy M ces, Inc., its Manager,

B :

d Husman, President

14. therebyc ify h 01 Uea t
Signed Title Operations Manager Date_9/05/2003

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly to make to any department of the United States any íalse, fictitious or fraudulent statements or representations as

to any matter within its jurisdiction.

*See instruction on Reverse



E OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER
See attached schedule

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENTNAME:Do notuse this form for proposals lo drill new wells, significantlydeepen existingwells below current bottodole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPUCAT10N FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBEROILWELL GASWELL OTHER
See attached schedule

2. NAMEOF OPERATOR 9. API NUMBER
Del Rio Resources, Inc. See attach

3. ADDRESSOF OPERATOR PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:
P OP Box 459 cin Vernal STATE UT ZIP84078 See attached schedule

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See Attached COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE.
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ActolZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate} ALTERCASING BACTURE TREAT SIDETRACKTO REPER WEU.
Approximale date ad M CMNG REPAIR . NEWCONSTRUCT10N TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE
2 SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATERDISPOSAL(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCT10N (STARTIRESUME) WATERSHUT-OFFDate of work completion-

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHElt

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls including dates, depths, volumes, etc.

Shaw Resources Limited, L.L.C., as record titleowner, hereby designates Miller,Dyer & Co.LLC as operator of the abovecaptioned wells effective 9/8/2003. Miller, Dyer &Co. LLC is responsible under the terms and conditions of the lease foroperations conducted on the leased lands or portions thereof.

Bond coverage for this well willbe provided by a rider filed to BLMBond No. UTBOOOO58and SITLAEm@# Ut S 6
SHAW RESOURCES LIMITED, L.L.C.

Maneager

Da aff, President

NAME(PLEASEPRINT) Kyle R gi
Tiro Member, Miller, Dyer & Co. LLC.

SIGNATIJRE DATE

(This space for State use only)

RECE
(512000) (See instructions on Reverse Side) OCT222003

DIV.0FOlL. N



UTU-10166

Field Well Name Well Location

Flat Rock 4304733595 Del-Rio/Orion 28-lA Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 28: NW ¼ SW ¼

Flat Rock 4304730981 Oil Canyon 29-lA Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: SW ¼ SW ¼

Flat Rock 4304732945 Del-Rio/Orion 29-2A Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: SE ¼ SW ¼

Flat Rock À5Ò4732946 Del-Rio/Orion 29-3A Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: NW ¼ SW ¼

ÉlatRock 4304733616 Del-Rio/Orion 29-4A Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: SW ¼ SE ¼

Flat Rock 4304733617 Del-Rio/Orion 29-5A Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: SE ¼ SE ¼

Flat Rock 4304734102 Del-Rio/Orion 29-6A Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: NE ¼ SW ¼

ÈlatRock 4304734103 Del-Rio/Orion 29-7A Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: SW ¼ NW ¼

Flat Rock 4304734482 Del-Rio/Orion 29-8ADJP Township 14 South, RanRe 20 East, Uintah County,
SLM, Utah
Section 29: NW ¼ SE ¼

Flat Rock 4304734483 Del-Rio/Orion 29-9ADJP Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: SE ¼ NW ¼

Flat Rock 4304734484 Del-Rio/Orion 29-10ADJP Township 14 South, Range 20 East, Uintah County,
SLM, Utah
Section 29: NE ¼ NW



Di ision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

2. CDW
3. FILE

X Change of Operator (by lease holder) Designation of Agent/Operator

Operator Narne Change Merger

The operator of the well(s) listed below has changed, effective: 9/8/2003
FROM: (Old Operator): TO: ( New Operator):
NO330-Del-Rio Resources, Inc. (thru Shaw Recources LTD, LLC) N2110-Miller, Dyer & Co., LLC

PO Box 459 475 17th St, Suite 420
Vernal, UT 84078 Denver, CO 80202

Phone: l-(435) 789-5240 Phone: 1-(303) 292-0949

CA No. Unit:
WELL(S)

DEL-RIO 30-1 30 140S 200E 4304715764 8111 Federal GW TA
DEL-RIO/ORION 30-SA 30 140S 200E 4304720502 12654 Federal GW P
FLATROCK 30-2A 30 140S 200E 4304730641 8112 Federal GW P
OIL CANYON 29-1A 29 140S 200E 4304730981 8118 Federal GW P
DEL-RIO/ORION 29-2A 29 140S 200E 4304732945 8118 Federal OW TA
DEL-RIO/ORION 29-3A 29 140S 200E 4304732946 12470 Federal GW TA
DEL-RIO/ORION 28-1A 28 140S 200E 4304733595 13059 Federal GW TA
DEL-RIO/ORION 29-4A 29 140S 200E 4304733616 13060 Federal GW TA
DEL-RIO/ORION 29-5A 29 140S 200E 4304733617 13061 Federal GW P
DEL-RIO/ORION 29-6A 29 140S 200E 4304734102 13443 Federal GW P
DEL-RIO/ORION 29-7A 29 140S 200E 4304734103 13444 Federal GW P
DEL-RIO/ORION 29-8ADJP 29 140S 200E 4304734482 Federal GW APD
DEL-RIO/ORION 29-9ADJP 29 140S 200E 4304734483 Federal GW APD
DEL-RIO/ORION 29-10ADJP 29 140S 200E 4304734484 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the I ease On ner on: 10/22/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/22/2003

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/15/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 4778935-016!

5. If NO, the operator was contacted contacted



O O
6. (R649-9-2)Waste Management Plan has been received on: ****

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 10/16/2003 BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 11/26/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 11/26/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

5. Injection Projects to new operator in RBDMS on: n/a

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOOO58

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-l0) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:
Lease Owner Shaw Resources LTD, LLC designated Miller, Dyer & Co, LLC. Proof of lease was
obtained from SITLA and



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW
3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 9/8/2003
FROM: (Old Operator): TO: ( New Operator):
NO330-Del-RioResources, Inc. (thru Shaw Resources LTD, LLC) N2580-Miller, Dyer & Co., LLC

PO Box 459 475 17th St, Suite 420
Vernal, UT 84078 Denver, CO 80202

Phone: 1-(435) 789-5240 Phone: 1-(303) 292-0949

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
DEL-RIO/ORION 28-lA 28 140S 200E 4304733595 13059 Federal GW TA
OIL CANYON 29-1A 29 140S 200E 4304730981 8118 Federal GW P
DEL-RIO/ORION 29-2A 29 140S 200E 4304732945 8118 Federal OW TA
DEL-RIO/ORION 29-3A 29 140S 200E 4304732946 12470 Federal GW TA
DEL-RIO/ORION 29AA 29 140S 200E 4304733616 13060 Federal GW TA
DEL-RIO/ORION 29-5A 29 140S 200E 4304733617 13061 Federal GW P
DEL-RIO/ORION 29-6A 29 140S 200E 4304734102 13443 Federal GW P
DEL-RIO/ORION 29-7A 29 140S 200E 4304734103 13444 Federal GW P
DEL-RIO/ORION 29-8ADJP 29 140S 200E 4304734482 Federal GW LA
DEL-RIO/ORION 29-9ADJP 29 140S 200E 4304734483 Federal GW LA
DEL-RIO/ORION 29-10ADJP 29 140S 200E 4304734484 Federal GW LA
DEL-RIO/ORION 30-3A 30 140S 200E 4304710913 12395 Federal OW P
DEL-RIO 30-1 30 140S 200E 4304715764 8111 Federal GW TA
DEL-RIO/ORION 30-5A 30 140S 200E 4304720502 12654 Federal GW P
FLATROCK 30-2A 30 140S 200E 4304730641 8112 Federal GW P
FLATROCK 30-3A 30 140S 200E 4304730729 11181 Federal OW TA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/22/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/22/2003

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/1$/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 4778935-0161

5. If NO, the operator was contacted contacted on:

Miller Dyer & Co LLC 1 FORM 4A.xls
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6. (R649-9-2)Waste Management Plan has been received on: IN PLACE .

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 10/16/2003 BIA.

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 11/26/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 11/26/2003

3. Bond information entered in RBDMS on: n/a

4. Fee wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: nla

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1245

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE WELL(S) ROND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

Lease Owner Shaw Resources LTD, LLC designated Miller, Dyer & Co., LLC. Proof of
lease was obtained from SITLA and BLM.

Miller Dyer &Co LLC 1 FORM 4A.xis



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
.>- Lieutenant Governor

March 12, 2004
State of Utah

Department of
Natural Resources

John Dyer
Division of Miller, Dyer & Co. LLC

Oil, Gas & Mining 475 17th Street Suite 420
Denver, CO 80202

ROBERT L. MORGAN
Executive Director

LOWELL P. BRAXTON Re: APD Rescinded - Del-Rio/Orion 29-8ADJP, Sec. 29, T.14S, R.20E -Division Director
Uintah County, Utah, API No. 43-047-34482

Dear Mr. Miller:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on February 11,
2002. On May 7, 2003, the Division granted a one-year APD extension. On
March 12, 2004 you requested that the division rescind the approved APD. No
drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective March 12, 2004, as
requested.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Whitney
Engineering Technician

ec: Well File
Bureau of Land Management, Vernal

i1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7223 • www.ogm.utah.gov Where ideas
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